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www . homereliefservices.com

Mod Scenario #7
Closed 8/11/2008

Client Summary: Borrower had an option arm that adjusted up to 8.250% as
the minimum payment, in addition to uncertain pay with their employer.

Loan Summary (pre-mod): 1st TD had a minimum payment (which did not
include principal, interest, tax or insurance) of $1,242.00 at 8.250%, 2" had a
payment of $245.00 at a 6.00%.

Loan Summary (post-mod}: 1* TD was modified to $1,115.94 with a rate of
1.00%, this was including tax and insurance, and the 2" TD settled for S.07 on the
dollar (was a $50K loan, the settled it for just $3,968.40)

Savings: Total monthly savings is $671.06, yearly savings is $8,052.72!

CORPORATE HEADQUARTERS LOCATED AT:
9150 IRVINE CENTER DRIVE ¢ IRVINE, CA. 92618+ 888-818-5337- 888-818-5335 FAX
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Record & Return to:

GMAC Mortgage, LLC;

Attention: Loss Mitigation Department

3451 Hammond Avenue

Watcrloo, [A 50702

[Space Above This Line Far Rezorder's Use}

ADJUSTABLE RATE LOAN MODIFICATION AGREEMENT

This Adjustable Rate Loan Agreement ("Agreement"), made this 1st day of August 2008, {"Effective
Date") between GuuiONBNRY ('Borrower”) and GMAC Mortgage, LLC ("Lender”), amends
and supplements that certain promissory note ("Note™) dated June 29, 2006, in the original principal sum
of Three Hundred Seventy Seven Thousand Five Hundred Dollars And No Cents {$377,500.00) execued
by Borrower. The Nole is secured by a Mortgage, Deed of Trust, or Deed to Secure Debt (the "Security
Instrument™), and said security instrument covers the real and, if applicable, personal property described in
such Sccurity Instrument (the "Property™) located at LOS ANGELES County, California. Said Security
Instrument covers the real and, if applicable, personal property described in such Security Instrument (the
"Properry”) located a1 (S RRNGS v ich rcal property is more
particularty described as follows:

(Legal Description)

Borrowet acknowledges that Lender is the legal holder and the owner of the Note and Security
Instrument and further acknowledges that if Lender transfers the Note, as amended by this Agreement, the
transferes shall be the "Lender” as defined in this Agreement

Borrawer has requested, and Lender has agreed, 1o extend or rearrange the lime and manner of
nayment of the Note and to extend and carry forward the lien(s) on the Property whether or not created by
ithe Sccurity Instrument.

Now, therefore, in consideration of the mutual promises and agreaments conlained herein, and other
goed and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, and
inmending to be legally bound, the partics hereto agree as follows {notwithstanding anything (o the contrary
contained in the Note or Security Instrument):

1. Borroewer acknowledges that as of the Effective Date, the amount payable under the Note and
sccured by the Security Instrument (the "Principal Balance™) is Four Hundred Twenty Two Thousand Four
Hundred Forty Five Dollars And Forty Nine Cents { $§422,445.49). Borrewer hereby rencws and extends
such indebtedness and promises o pay jointly and severally to the order of Lender the Principal Balance,
consisting of the amounts(s) loaned Lo Borrower by Lender and any accrued bul unpaid intercst capitalized
to date,

2. Interest will be charged on the unpaid Principal Balancc until the full amount of principal has been
paid. Bormower will pay intercst at yearly rate of 1.0000% from August 1, 2008. The interest rate Borrower
will pay will change in accordance with this Agreement. The interesi rate required by this Agreement is the
ratz Borrower will pay both before and after any default under the terms of the Note, as ammended by this
Agreement,

3. Borrower promises to make monthly principal and interzst payments of $1,115.94, beginning on
September t, 2008, and continuing thereafter on the same day of each succeeding month until principal and
interest arc paid in full. 1¥ on July 1, 2046 (the "Maturity Date "), Borrower still owes amount under the
Nolc and Security Instrument, as ammended by this Agreement, Barrower will pay these amounts ir full on
the Maturity Date. Borrower will make such payments at 3451 Hammond Avenue, Waterloo, [A 50702 or
at such other piace as Lender may require.

4. The monthly payment may change based on changes in the unpaid principal of the loan and in



Aug 18 08 08:12a Maria Carmaody . {562} 682-1174 p.5

the interesl rate Borrower must pay. Lender will determine the new interest rate and the changed amount of
the monthly payment in accordance with this Agreement. The interest ratc Borrower will pay may changc
o August 1,2013, and on that day every sixth month thereafler. Each date on which the interest rale could
change is called a "Change Date™.

5. Boginning with the first Change Date, the interest rate will be based on the Index. The "Index”
is ths average of interbank offered rates for six-month U.S. dollar - denominated deposits in the London
Marke{"LIBOR") as published in the Wall Strect Journal . The most recent Index figure available as of
the first business day of the month immediately preceding the month in which the Change Dalz ocours 15
catled the "Current Index."

If the Index is no longer available, the lender will choose a new index which is based upon comparable
information. Lender will give Borrower natice of this choice.

]

5. Before each Change Date, Lender will calculate the new intcrest rate by adding
Theee And Five Thousand percentage points 3.5000% tc the Current Index. Lender will ther round the
result of tkis addition to the nearest one-gighth of cne percentage point (0.125%). Scbject to the limits
stated below, this rounded amount will be the new interest rate until the next Change Date. Lender will then
detcrmine the amount of the monthly payment that would be sufficient to repay the unpaid principal that
Borrower is expected 1o owe at (he Change Date in full on the Maturity Date at the new interest rats in
substantially equal payments. The result of this calculation will be the new amount of the rmonthly
payrnent. Barrower will pay the amount of the new monthly payment beginning en the first monthly
payment date after the Change Date until the amount of the monthly payment changes again. The monthly
paymenls will be applied first 1o the payment of interest due and then to the pnncipal.

7. The inferest rate Borrower is tequired to pay at the first Change Date will never be greater than
12.0000% or less than 0,0000%. Thercafier, the interest rate will never be increased or decrcased on any
single Change Date by more than one petcentage points {1%) from the rate of interest Borrower has been
paying for the preceeding six months. The interest rate will never be greater than 12.0000%.

2. Before the effective date of any change, Lender will deliver or mail to Borrower natice of any
changes in the interest rate and the amount of the monthly payment. The notice will include information
required by law to be given to Borrower and also the title and telephone number whe will answer any
guestions Berrower may have. Unless applicable laws requires a different method, any notice that must be
given to Borrower under this Agreement will be given by delivering it or mailing it by first ¢class mail to
Borrower at the property address stated above or at a different address if Bosrower gives Leader notice of
Borrower's different address. Any notice that must be given to Lender under this Agrecment will be given
by mailing it first class mail to the Lender at the address stated in Paragrah 3 above ot at 2 different address
if Borrower is given notice of that differcnt address.

9. If Lender has not received the full amount of any monthly payment by the end of 15 calendar days
after the date it is due, Borrower will pay a late charge to Lender. The amount of the charge will be the latc
charge percentage provided for in the Note multiptied by the overduc payment of principal and inlerest
required under this Agreement. Borrower will pay this late charge promptly but enly cnce on cach late
payment. The late charge is not in lieu of any other remedy of Lender, including any default remedy.

19. It is the intention of the parties that all liens and security interests described in the Sccurity
Instrument are hereby renewed and extended (if the Maturity Date of the criginal Note has been changed)
until the indebtsdness evidenced by the Mote and this Agreement has been fully paid. Lender and Borrower
acknowledge and agree that such renewal, amendment, modification, rearrangement or extension (if
applicable) shall in no manner affect or impair the Note or liens and security interesls securing same, the
purposc of this Agreement being simply to modify, amend rearrange or extend (if applicable) the time and
the manner of payment of the Note and indebledness evidenced thereby, and to carry forward all liens and
security interests securing the Note, which are expressly acknowledged by Borrower to be valid and
subsisting, and in full force and effect so as to fully secure Lthe payment of the Note.

11. If alt or any part of the Property or any inferest in it is sold or transferred (or if Borrower is not a
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natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior wrilen
conscnt, Lender may, al its option, require immediate payment in full of 21l sums secured by the Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
applicable law. If Lender exercises this option, Lender shali give Borrower noticc of acceleration. The
notice shall provide a period of rot less than 30 days from the dale the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security instrument. If Borrower fails 1o pay these sums
priot (o the expiration of this period, lender may invoke any remedies permitted by the Security Instrurmont
wilhout further notice or demand on Borrower. For purposes of this paragraph, "interest in the Property”
means any legal or beneficial intercst in the Property, including, but not limited ta, thesc beneficial inlerests
transferred in a bond for deed, contract for deed, installment sales contract or eserow agreement, the ntent
of which is transfer of title by Borrower at a future date lo a purchaser.

12. As amended hereby, the provisions of the Note and Security instrument shall continue in full
and etfect, and the Borrower acknowledges and reaffirms Bomower's liability to Lender therzunder. in the
event of any inconsislency between this Apreement and the terms of the Note and Security Instrument, this
Agreement shall govern. Nothing in this Agreement shall be understoad or construed Lo be a satisfaction or
relcase in whole or in part of the Note and Security Instrument. Except as otherwise specifically provided
in this Agreement, the Note and Security Instrument will remain unchanged, and Borrower and Lender will
be bound by, and comply with, all of the terms and provisions thercof, as amended by this Agreement,
including but not limited to, in the case of the Borrower, the obligation to pay items such as taxes, insurancc
premiuras or escrow items, as applicable. Any default by Borrower in the performance of its obligations
herein contained shall constitute a default under the Nole and Security Instrument, and shall allow Lender to
exercise all of ils remedies set forth in said Security Instrument.

13. Lender does not, by its execution of this Agreement, waive any rights it may have against any
porson nol a party hereto. This Agreement may be executed in muluple counterparts, each of which shall
constitute an original instrument, but all of which shall constitute one and the same Agreement. EACH OF
THE BORROWER AND THE LENDER ACKNOWLEDGE THAT NO REPRESENTATIONS,
AGREEMENTS OR PROMISES WERE MADE BY THE OTHER PARTY OR ANY OF ITS
REPRESENTATIVES OTHER THAN THOSE REPRESENTATIONS, AGREEMENTS OR PROMISES
SPECIFICALLY CONTAINED HEREIN. THIS AGREEMENT, AND THE NOTE AND SECURITY
INSTRUMENT (AS AMENDED HEREBY) SETS FORTH THE ENTIRE UNDERSTANDING
BETWEEN THE PARTIES. THERE ARE NO UNWRITTEN AGREEMENTS BETWEEN THE
PARTIES.

Executed effzctive as of the day and ycar first above writicn.
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F Bormower
BORROWER ACKNOWLEDGMENT

State of CA
County of LOS ANGELES

On _, before me , personally appeared
MARIA E CARMODY, persenally known to me (or proved to me on the basis of satisfactory evidence) 1o
be the person(s) whose name(s) is/are subscribed to the within instrument and acknowledged 1o me that
he/she’they executed the same in his/her/their authorized capacity(ics), and that by his/her/their signature
(s) on the instroment the person{s), or entity upon behalf of which the person(s) acted, executed the
instrument.

Witness my hand and official seal.

Notary Public
My Commission Expires:
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GMAC Mongage, LLC

By
Title:

LENDER ACKNOWLEDGMENT

State of IOWA
County of BLACK HAWK
Cn the day of , 20 , the undersigned, a Notary Public

in and for said county and state, personally appeared KRISTI M CAYA, persenally known o me or
identified to my satisfaction 1o be the person who executed the within instrument as Limiled Signing
Officer of GMAC Morgage, LLC and they duly acknowledged that said instrument is the act and
deed of said entity, and that they, being authorized to do so, executed and delivercd said instrument
for the purposcs therein contained.

Witness my hand and official seal.

Notary Public

My Commission Expires: — —————u

p.8
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GMAC Mortgaee aosss

August 13, 2008

West Covina, CA 91790-1950
"IIIHII‘IIIIGIIIIlI“llIIII"IIIIllllIIIIIIIIIII'”III'"III

Re: Loan Number b Y

Dear * Nw\
GMAC Mortgage, LLC would like to offer you an option to satisfy your entire second
mortgage obligation for an amount that is substantially less than the unpaid principal balance.
After a careful review of certain information, we have elected to accept $3,968.40 in centified
funds as full and final satisfaction of vour account. Upeon receipt of the above-mentioned

payment, GMAC Mortgage, LLC will release the second mortgage lien and cancel the Note
and/or Credit Agreement.

Please contact me before 8/22/2008 if you wish to take advantage of this special offer.

GMAC Mortgage, LLC is secured with a second lien on the title to your property. This
settlement option may considerably increase your equity in the property whiie substantiaily
reducing vour outstanding debt and interest pavments.

I can be reached at (214) 874-6954 if you have any questions or wish to discuss other options
that are available.

Sincerely,

Wocbie Worku
Loss Mitigation Specialist

**Please note, federal law requires that we advise Yyou that this letter and all subsequent communication
(written and/or oral) is an attempt 1o collect a debi and any information obtained will be used Jor that
purpose.

NOTICE - A "Seulement” Payoff of your monigage loan may heve 1ax consequences. To determine if, or
to what extent, you have arny lax Liability, you are encouraged 1o confact a lax professional.

CGMAC Mortgage

2711 Nortih Haskall Avzrue Suite 90C  Dalias, TX 75234
Phone: 1.80¢.799.925C Fax: 1.800.211,3561
gmacnortgage.com

2nd Lien Settlement



